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Bill Type and Number:    Ordinance 2017-325
Sponsor: Council President at the request of the Mayor
Date of Introduction: April 25, 2017
Committee(s) of Reference: PHS, F
Date of Analysis: April 25, 2017
Type of Action: Approval and authorization of a lease agreement 
Bill Summary: The bill approves and authorizes the Mayor and the Corporation Secretary to execute a Lease Agreement between Suha Nakhleh Trust (Landlord) and City of Jacksonville (Tenant) for the use of 4,920 square feet of office space in Council District 5; and provides for City oversight by the Real Estate Division of the Department of Public Works.
Background Information: The office space will be utilized by a specialized unit with JSO. The lease provides an initial term of ten (10) years at an initial base rent of $13.00 per sq. ft. plus a CAM charge of $2.55 per sq. ft., with both rates subject to an annual three (3) percent  escalation rate for the duration of the lease.  The buildout expenses of $14,178.50 are amortized over the initial 10-year term. The lease offers the option to renew for two (2) additional consecutive five (5) year periods with the same 3% escalation rate for the base rent and CAM charge. There is no base rent charge for the first month of each year of the initial term.
Policy Impact: Lease agreements
Fiscal Impact: The base rent of $13.00 per sq. ft., plus CAM charge of $2.55 per sq. ft. for a term of ten (10) years, with an annual 3% escalation rate applied to the base rent and CM charge. 
Analyst: Mitchell
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